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SUBJECT: PAKISTAN REQUEST FOR ADVANCE AID PLEDGE 
REF: A) STATE 124447; B) ISLAMABAD 5460 

1 . ECONOMIC MINISTER SHAH OF PAKISTAN EMBASSY CALLED ON 
ACTING A.A. ADLER JUNE 2 PURSUANT REFTEL A. 

2. ADLER EXPLAINED ANNUAL PROCEDURE WHEREBY A.I.D. OBTAINS 
APPROPRIATION OF FUNDS FOR ECONOMIC ASSISTANCE, BEGINNING 
IN WASHINGTON WITH CONGRESSIONAL PRESENTATION AND SUB- 
MISSION OF PROPOSED AID LEVELS FOR RESPECTIVE COUNTRIES. 
SHAH CONFIRMED HIS PREDECESSOR AT EMBASSY HAD SENT THIS IN- 
FORMATION TO ISLAMABAD FOR FY 78. 

3. IN COURSE OF EXPLANATION ADLER POINTED OUT THAT UNDER 
LIMITED OFFICIAL USE 
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NEW BUDGET AND IMPOUNDMENT ACT, APPROPRIATION FOR COMING 
FISCAL YEAR IS DUE NO LATER THAN BEGINNING OF OCTOBER 
1977. ONCE FUNDS ARE ACTUALLY APPROPRIATED, THERE IS NO 
NEED FOR ANY "PLEDGE" AS WE WOULD THEN PROCEED DIRECTLY 
INTO NEGOTIATION OF SPECIFIC GRANT/LOAN AGREEMENTS. 

4. SHAH INDICATED HIS UNDERSTANDING OF THIS PROCESS AND 
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SAID HE WOULD REPEAT SAME TO ISLAMABAD. 

5. EMBASSY AND MISSION MAY DRAW UPON THE ABOVE INFORMA- 
TION AS DESIRED IN ANY FURTHER DISCUSSION OF AIDE MEMOIRE 
WITH GOP. CHRISTOPHER 
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